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Approved by the Governor April 4, 1990
lri-th line-item vetoes- Eigures have
been changed to reflect vetoes not

overridden -

Irrtroduced by Hannibal, 4,'Vlithem, L4; Crosby, 29;
Byars, 3O; Schimek, 27; Labedz, 5; HaLL, 7;
Haberman, 44; L- Johnson, 15; Weihing, 48;
Peterson, 21; Goodrich, 2O; LindsaY, 9,'
Beck,8; Ashford,6

AN AcT relating to reventle and taxation; to amend
sections 77-2602 and 85-122, Revised Statutes
Supplement, 1989. and Laws 1989, LB Al4 'sections 47 and 62; to change provisions for
disbursement of a tax as provided; to transfer
and appropriate funds,- to create a fund and
provide for disbursement of money in the fund;
to state intent; to harmonize provisions,' and
to repeal the original sections.

Be it enacted by the people of the State of'Nebraska,

Section 1- That section 77-2602, Revised
Statutes Supplement, 1949, be amended to read as
fol Iows:

77-2602- (1) Every person engaged in
distributing or selling cigarettes at wholesale in this
state shal-I pay to the Tax Commissioner of this state a
special privilege tax. This shall be in addition to aII
ottrer taxes. It shall be paid prior to or at the time
of the sale, gift, or delivery to the retail dealer in
the several amounts as follows: on each package of
cigarettes containing not more than twenty ci.garettes,
twenty-seven cents per package. and on packages
containing more than twenty cigarettes, the same tax as
provided on packages containing not more than twenty
cigarettes for the first twenty cigarettes in each
package and a tax of one-twelltj.eth of the tax on the
fj.rst twenty cigarettes on each cigarette itl excess of
twenty cigarettes in each package. Until July 1; 1989;
the equivaileat of six€een eeHts of sHeh tax 3hal} be
plaeed in the General Fund= commencing JuIy 1, 1989,
and continuing until July L, 2OO9, the equivalent of
sixteen cents of such tax less four million five hundred
thousand dollars each fiscal year of proceeds of such
tax shall be placed in the General Eund. commencing
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July 1 , 2OO9, the equivalent of sixteen cents of suchtq* shall be placed in the ceneral Eund. For purposes
of this section, the equivalent of a specified numblr ofcents of the tax shall mean that portion of the proceeds
of the tax egual to the specified number divided bytwenty-seven. The remaining proceeds of such tax shalLbe distributed in the following order:

(a) First, begj.nning JuIy 1, l9BO, theequivalent of one cent of such tax shall be placed inthe Nebraska Outdoor Recreation DeveLopment Cash Fund;(b) Second, beginning JuLy 1, 1983, theequivalent of one cent of such tax shall be placed inthe Nebraska Cancer Research Eund to carry out sectj-ons81-637 to 81-640,.
(c) Third, there shalI be placed in theUniversity Bulldings Renovation and Land AcquisitionFund the sum of one million seven hundred sixty-fivethousand one hundred fifty-three dollars and in theState CoIIege Buj.Idings Renovation and Land Acquisition

Fund the sum of three hundred si.xty-one thousand twohundred twenty-tuo dollars each year for fiscal year
1944-85 throrrgh fiscal year 1993-94. Such amounts arehereby appropriated and the unexpended balances exj.sting
in such funds at the end of each fiscal year or biennium
through Jrrne 30, 1994, are hereby reappropriated- The
money in such funds shall be trsed for payment of thecosts of building repair, remodeling, and renovationprojects and equipment and land acquisition projects ofthe University of Nebraska and the Nebraska statecolleges authorized by sections 85-1,1I1, AS-l-,Ll.2,A5-322, and 85-323,-

(d) Eourth, beginning JuIy 1, 1986, theequivalent of four cents of such tax, but in any eventnot less than four million four hundred fourteenthousand dollars, shaII be placed j.n the UniversityEacilities Construction Errnd each fiscal year to carryout section a5-1,113- The Legislature sl)all appropriate
the sum of four million folrr hul)dred fourteen thousand
dollars each year for fiscal year 1986-87 either through
fiscal year 1995-96 or trntil alI financial obligations
incurred in tl)e contracts entered i.nto by tlre Board of
RegeDts pursuant to section 85-1,114 are discharged,
whichever occurs first. The unexpended balance existj-ng
in the University Eacilities Cor)struction Eund on June15 of each year shalL be transferred to the General
Fund, except that of the balance existinq on June 15_1991. an amotrnt not to exceed four hundred seventy-five
thousand dollars shall be transferred to the University
of Nebraska Epplev Science Hall Construction Fund to be
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used as partj.al fundino for the Universitv of Nebraska

rlmaininq balance beino transferred to the General Eund;
(e) Eifth, beginning JuIY 1, 198a, the

equivalent of one-half cent of, such tax, but in any
event not less than six hundred ninety-five thousand one
hundred seventy-eight dollars, shall be placed in the
University Facitity Improvement Fund and the equivalent
of one and one-half cents of such tax, but j'n any event
not Iess than one miIIi.on eight hundred fifty-seven
thousand two hundred thirteen dollars shalI be placed in
the State CoIIege Facilities ImProvement Eund for each
fiscal year to carry out sections 85-1,116, 85-1,117,
A5-324, and 85-325- The Legi.slature shall- appropriate
the sum of six hundred ninety-five thousand one hundred
seventy-eight dollars each year for fiscal year 1988-89
through fiscal year 1997-9A or until all financial
obligations incurred in the colltracts entered into by
the Board of Regents pttrsuarlt to section B5-1,117 are
discharged, whichever occltrs first- The Legislature
sha.LI appropriate the sum of one million eight hundred
fifty-seven thousal)d two hundred thj.rteen dollars each
year for fiscal year 1988-89 tllrough fiscal year I997-98
or until aIl fitrancial obliqations incrtrred in the
contracts entered into by the Board of Trtlstees of the
Nebraska State Colleges pursuant to section 85-325 are
disctrarged, whichever occrlrs first. The tlllexpellded
balance exi.sting itt the Ulriversity Facility Improvemelrt
Eund and the State college EaciLi.ties Improvemellt Fund
on June 15 of each year shall be transferred to tl)e
ceneral Fund;

( f) Sixth, the difference betweell the
equivalent of eleven cetrts of such tax and the sttm of
the amounts distribtrted purstlar)t to subdivi.siolls (a)
through (e) of this subsection shall be placed in a
speciil fund to be knowtr as the Nebraska Capital
CLnstruction Fturd and disbrtrsemelrts from sttch frttrd shall
be as tl:e Legislature shall from time to time provide;
and

(S) Seventh, begilrtrirlg July 1, 1949, and
contintrj.ng rlntil Jrtly l, 2OO9, there shall be placed il)
the Muni.cipal Infrastructure lledevelopment Eur)d the stlm
of four million five hrtndred thousand dollars each
fiscal year to carry out the Municipal Infrastrtlcture
Redevelopment Eund Act. The Legislature shall
appropriate the sum of four mj'Ilion five hundred
thousand dollars each year for fj-sca1 year 1989-9O
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through fiscal year 2OO8-O9.
(2t The Legislature
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determines that the projects funded from the University
Buildings Renovation and Land Acqulsition Eund, the
State College Buildings Renovation and Land Acquisitj.on
Eund, the Universi.ty Eacilitj.es Construction Eund, the
University Eacility Improvement Eund, the State CoIIege
Eacilities Improvement Fund, and the Municipal
Infrastructure Redevelopment Eund. and the Universitv of
Nebraska Eppley Science HaIl Constructi-on Fund are of
critical importance to the State of Nebraska- It is the
intent of the Legislature that the allocations and
appropriations made by the Legislature to such funds or,
in the case of alLocations for the Munj-cipal
Infrastructure Redevelopment Fund, to the particular
municipali.tyr s account not be reduced untj.I alI
contracts and securities relating to the construction
and financing of the projects or portions of theprojects funded from such funds or accounts of such
funds are completed or paid or, in the case of the
Municipal Infrastructure Redevelopment Eund, the earlier
of strch date or July 1, 2OO9, and that until such time
any reductions in the cigarette tax rate made by the
Legislature shall be simultaneously accompanied by
equivalent reducti-ons in the amotrnt dedicated to the
General Eund from cj.garette tax revenue. Any provision
made by the Legislature for distrj-bution of the proceeds
of the cigarette tax for projects or programs other than
those to (a) the ceneral" Eund, (b) the Nebraska Outdoor
Recreation Development Cash Eund, (c) the Nebraska
Cancer Research Eund, (d) the University Buildings
Renovation and Land Acquj.sition Eund and the State
College Bui.ldings Renovation and Land Acquisition Fund,(e) the University Facj.Iities Constructj.on Eund, (f) the
University Facility Improvement Fund and the State
CoIlege Facilities Improvement Eund, and (S) the
Municipal Infrastmcture Redevelopment Eund. and (hl the
Universj.ty of Nebraska Epplev Science HalI Construction
Eund shall not be made a higher priority than or an
eqtral priority to any of the programs or projects
specified j.n subdivisions (a) through (q) ilr) of this
srrbsection -

Sec- 2. That sectiort 85-122, Revised Statutes
Supplemel)t, 1989, be amended to read as follows:

85-L22- The several frrnds for the support of
the university shall- be constituted and designated as
follovs: (1) The Permanent Endowment Eund; (2) the
Temporary University Eund; (3) the Unj-versity Cash Eund;(4) the United States MorriII Eund,- (5) the United
States Experiment Stati.on Eund,- (6) the University Trust
Eund; (7) the United States Agri.cultural Extension Fund;
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(8) the veterinary School Eund; (9) the University of
Nebraska at omaha Cash ['und,' ( 10 ) the
Nebraska at Omaha Trust Eund,' (f1) the

r University of
University of

Nebraska at Kearney Cash Eund; (12) the University of
Nebraska at Kearney Trust Fund; (13) the Agricultural
Field Laboratory Fund; (14) the Animal Research and
Diagnosis Revolving Fund; (15) the University Buildings
Renovation and Land Acquisition Eund; (16) the
University Eacilities Construction Eund; anC (17) the
University Facility ImProvement Fund; and ( 18) the
Universitv of Nebraska EpDlev Science HaII Construction
Eund- No portion of the funds designated above derived
from taxation shall be disbursed for mi.leage or other
traveling expenses except as authorized by sections
Al-I174 to a1-1177- No expenditures shall be made for
or on behalf of the School of Veterinary Medicine and
Surgery except from money appropriated to the Veterinary
School E-und. Any money in the funds designated in this
section available for investment sllall be invested by
the state investment officer pursuant to sections
72-7237 to 72-1276-

Sec. 3 - There is herebv created the
Universi-tv of Nebraska EpDIev Science HaII Construction
Eund. Al-l monev accruinq to the ftrnd is herebv
appropriated to the Board of Recrents of the Universltv
oi Nebraska and shaII be rtsed exclttsivelv for the
proiect artthorized Dursuant to this section- No
expendi-tures shaII be made from such fund without Drior
approval by a resolution of the Board of Reoents- Anv
monev in the fund available for investment shall- be
invested bv ttre state investment officer Dursuant to
sections'12-1237 Lo 72-\276.

The Board of Reoents mav make exDenditures
from the Universi.ty of Nebraska Epplev Science HalI
Constr\rction Eund for the followina pro-iect:

University of Nebraska Eppley Science Hall
constrttction oroject, fotrr httndred seventv-five thousand
dollars- excl-rtdino federal ftlnds. institutional cash
funds. and private donations. TIle total cost of the
project is currently estimated at eiqht million seven
hundred fortv thotlsand dollars. which amount also
inclrrdes five million dol-Iars of federal funds and two
mi.IIion dollars of private donations- Anv rrnexpended
balance existino in the Universitv of Nebraska EDpIev
Science Hall Construction Eltnd shaII be transferred to
the General Eund either on June 15- 1993. or when anv
financial oblioations incurred in the contracts entered
j.nto bv the Board of Reqents for the completion of the
Universj-ty of Nebraska EDDIev Science HaII construction
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proiect are discharoed. whichever occurs first.
Sec. 4- It is the intent of the Leoislature

that four hundred seventv-five thousand dollars be
appropriated from the University of Nebraska Epplev
Science HaIl Construction Fund for fiscal year 1991-92_
for the Universitv of Nebraska Eppley Science HaIl
construction proiect- which project shaII i.nclude the
addition of five floors in the existino Eppley Science
IIaIL to expand research.and related activities at the
Universitv of Nebraska Medical Center.

Sec- 5. That Laws 1949, LB 814, section 47,
be amended to read as follows:

Sec- 47 - Program 9O3. The Legislature
acknowledges and reaffirms the appropriations to
complete the construction of the Universi.ty of
Nebraska-Lincoln Animal Science Complex aDd the
University of Nebraska at Omaha Lab Science Building
under section 85-1,113 pursuant to section 77-2602 whichplaces the equivalent of four cents of the special
privilege tax_ on cigarettes, but in any event not Less
than $4,414,OOO. each fiscal year for fiscal year
1946-a7 either through fiscal year 1995-96 or until aI1
financial obligations incurred in the contracts entered
into by the Board of Regents of the University of
Nebraska pursuant to section A5-1,114 are discharged.
whichever occurs first, in the University Eacilities
Construction Eund, with the unexpended balance existing
in the University Facilities Construction Fund on June
15 of each year being transferred to the General Eund-
except that of the balance existinq on June 15. 1991. an
amount not to exceed S475.OOO shall be transferred to
the Universitv of Nebraska Epplev Science HaII
Construction Eund to be used as partial frrndincr for tlte
Universitv of Nebraska Eoolev Science HaII constructionproject. with anv remainino balance beino transferred. to
the ceneral Fund. There is hereby appropri.ated
$4,414,OOO from the University Facilities Construction
Frtnd for the fiscal year ending June 30, 1990, to the
Board of Regents of the University of Nebraska, to aid
in carrying out the provisions of sections a5-1,113 and
85-1,114. There is hereby appropriated g4,4I4,OOO from
the University Facitities Construction Fund for the
fiscal year ending June 30, 1991, to the Board.of
Regents of the University of Nebraska, to aid in
carrying out the provisions of sections 85-1,113 and
85-1,114. Ttre University of Nebraska shall continue to
rel)ort the total project cost expenditures for each
component of this project on the crant Project Status
Report in the State Accounting System.
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sec. 6. That Laws 1989. LB 814, section 62,
be amended to read as foll.ows:

Sec- 62. There is hereby appropriated, unless
otherwise specified, for the fiscal year ending June 30,
1990, and for the fiscal year ending June 30, 1991, from
undisbursed balances existing on June 30, 19a9, and on
June 30, 1990, respectively, to each agency for each
program from the resPective funds for capital
constructj.on as Iisted belovr, as well as the undisbursed
balances of those appropriations made in sections 3, 4,
and 17 to 6l of this act, which Programs are not listed
in this section:

(1) Agency No. 25 Department of Public
Instituti.ons

Programs 9O2, 903, 911. 95O, 956, and
990.

(2) Agency No. 27 -- Department of Roads
Program 901. The undisbursed Jtlne 30,

19a9, balance appropriated for the fiscal year ending
June 30, 1990, shall be reduced by S78,812.

(3) Agency No. 33 -- Game and Parks Commission
Programs 901, 9I9, and 924.
Program 967 - only the rttldisbursed

balances for the following projects shalI be
appropri ated :
Mahoney State Park - general deveLopmetlt of new park
Chadron State Park - construction of a modern campgrotlnd
and related facili.ties
Niobrara state Park - general developmetlt of new Park

Program 964- onlY the undisbursed
balances for the followilrg projects strall be
appropriated:
Ft. Atkinson - reconstrtrcti-on of stockade
Ft. Hartsuff - reconstructi.olr materials
Rock Creek Station - recollQtruction materials

Program 969. OnIy the undisbursed balances
for the following projects shal-I be appropriated:
Eremont State Recreation Area - collstruction of a shower
and Iatrilre buildil)g with a weIl, replacetnetrt of
obsolete campgrortnd electrical hookrtps, atrd the
installation of addi.tional electricaL hookttps
Enders State Recreati.oD Area - electrical hookrtps
Schramm state Recreation Area - foot bridges'

Program 971. ol)ly t-he rtndisbursed balallces
for the following projects shaII be appropriated:
Meridian WiIdIife Managemerlt Area - restoration of
house, garage, and barns to incLude a workshop
Oak clen Wildlife Management Area - dam repair
George Syas Wildlife Management Area - renovation of
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building for use as a shop/storage facility
Twin Lakes Wildlife Management Area - island
construction and creation of deep water areas.

Program 972. OnIy the undisbursed balance for
modification of elevators and front doors in the central
office shaII be appropriated.

Program 973. OnIy the undisbrrrsed
balances for the follor*ing projects shall be
appropri ated :
Acquisition and development of Missouri River and
statewide river and stream access.
Lake acquisition and development for fishing,
Lake rehabiLitati.on for fisheries enhancement.
Reservoir construction for fisheries enhancement.
Two Rivers State Recreation Area - aeration system
Twin Lakes Wildfife Management Area - boat ramp andshoreline riprap-

Program 924 - The undi sbursed balance
existing on June 30, 1949, aDd on June 30, 1990, plus
any investment j-ncome or other receipts credited to the
Niobrara State Park Eund are hereby appropriated.

(41 Agency No - 46 Department of
Correctional Services

Programs 906, 909, and 93O.
(5) Agency No. 47 Nebraska Educational

Te Iecommrrn ications Commi ssion
Programs 9Ol, 9O2, and 9O7.

(6) Agency No- 49 -- Board of TNlstees of the
Nebraska State Colleges

Programs 9Ol, 9O2, 906, 9O7, and 921.
(7) Aqency No- 50 -- Nebraska State Co1leges

Programs 9O2, 9O4, 9O9, 910, 911, 931, and
933.

Programs 953, 955, 956. 957 , 9Sa, 99O,991, 992, 993, and 994 and any additional construction
programs administratively created relating to energygrants received from the federal government.

(8) Aqency No- 51 -- Uni.versity of Nebraska
Programs 9O2, 9O3, 905, 9O7, gOa, 909.

9t5, 922, 923, 924, 926, 934, 93s, 936, and 937.
Programs 9Ol, 912, 91a, 92t, 927, 932,

933, 940, 94t, 942, 943, 94s, 946, 947, 94A, 949, 9A5,
946, 9A7, 994, and 995 and any additional constructionprograms administratively created relating to the
University of Nebraska-LincoIn, the University of
Nebraska at Omaha, and the University of Nebraska
Medical Center which are funded througir cash funds,
federal funds, or revolving funds from the operating
budget.
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Programs 965, 966, 967 , 96A, 969, 97O,
97L, 9't2, 9't3, 974, 975, 9A2, 990, 996, 997, and 998 and
any additional construction programs adminj-stratively
created relating to energy grants received from the
federal government-

Procrram 982. Itle Uni.versitv of Nebraska
Epplev Science HaII construction Fund.

(9) Agency No- 52 State Board of
Agriculture

Progrms 9Ol , 9O2, and 919.
(1O) Agency No- 54 Nebraska State

Historical Society
Progrils 9OO and 9O4.

(11) Agency No- 65 DePartment of
Admini strative services

Programs 9OO, 9O5, and 940.
Appropriations to program numbers

pertaining to funding for the Deferred Building Renewal
Act are hereby reapprol)riated-

(12) Agency No. 72 -- Department of Economic
Development

Progrm 99O.
(13) Aqency No- 78 -- Nebraska Commission on

Lat, Enforcement ild Criminal Justice
Programs 9Ol md 9O5-

Sec- 7. Itrat original sections 77-2602 and
A5-122, Revised Statutes Suppl-ement, L9A9, and Laws
1949, LB 814, sections 47 and 62, are repealed.
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